
      

MEMORANDUM 

DATE: January 25, 2013 

DEPARnllENT OF HUMAN SERVICES 

OFFICE OF THE SECRETARY 

Hillsview P1aza, 3800 East Highway 34 

do 500 East Capitol Avenue 

Pierre, South Dakota 57501-5070 

Phone: (605) 773-5990 

FAX: (605) 773.5483 TIY: (605) 773.5990 

http:1/dhs.sd.gov/ 

TO: Senate Appropriations Chair, Senator Deb Peters 
House Appropriations Chair, Representative Fred Romkema 

FROM: Laurie R. Gill, Secretary (}.~ ~ 

SUBJECT: FY2014 Budget Question 

Thank you for the opportunity to meet with the Joint Appropriations Committee to discuss the 
Department ofHwnan Services' recommended budget for FY2014. Below is the response to the 
question asked by Senator Peters. 

l . Can you explain how the rates are calculated for Community Support Providers and is there a 
graduated scale based upon the difficulty of the case that we work with? 

The service based rate (SBR) system was developed in J 996 and has had much input and review 
since !hat time in collaboration with the Cenlersfor Medicare and Medicaid Services, Department 
of Social Services, and the Community Support Providers (CSP). The SBR is a very statistically
based reimbursement methodology that uses multiple regression to predfcl the annual cost of 
supporting each person receiving supports in the system based upon the intensity of needs and the 
mix of services and supports the person receives. The intensity of the person's needs is measured 
using a standardized assessment tool called the Inventory fer Client and Agency Planning (ICAP). 
The SBRformuJa generates an individualized rate for every person supported based upon their 
overall ICAP service score and other acuity measures in the ICAP such as need for MD/nursing 
care, prescription drugs, mobility limitations, assistance with eating as well as the person's age. 
This is coupled with the level of other services such as residential services/supports and day 
habilitation, prevocational services, and supported employment, The SBR generates a daily rate for 
every person supported in the system based upon their individualized needs. People wirh higher 
needs are reimbursed at higher daily rates. 
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2. Can you explain the rate differential of the average rate at SDDC between $400-$450 and the rates 
for some of the high need folks coming out of Redfield? What are those rates and how do we 
justify the rate differential between the two levels of care? 

The highest rate in the community system is $502.80 for a person with very high medical needs that 
was being supported in an acute hospital setting. Rates for some of the more recent transilions 
from the SDDC to the community are $349.16, $356.84, $368.49, and$375.86. As discussed 
during the committee hearing some of this differential is attributable to room and board Room 
and board is included in the daily costs at the Developmental Center as well as other medical and 
ancillary services. The rates in the community do no/ include the costs of room and board or any 
other Medicaid state plan service such as physician services or prescription drugs thal the person 
supported would access through the state plan. If and when a person has needs that might exceed 
what the service based rate would provide for resources, we have a very prescribed process 
whereby the CSPs can request a special rate for those supports. As we look at further development 
of community capacity and infrastructure to support people with more complex needs and 
challenges, we intend to ensure we are providing the appropriate resources to support people with 
these challenges in the community. 

If you have further questions regarding the recommended budget for FY2014 for the Department of 
Human Services, please feel free to contact us at 773-5990. 




